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Market Outlook 

KSE-100 on Thursday remained volatile throughout the day 
and concluded the session in the green zone amid 
macroeconomic uncertainties prevailing in the country. The 
index made an intra-day high and low at 40,827 (207 points) 
and 40,445 (-175 points) respectively while closed at 40,734 
by gaining 114 points. Trading volume has decreased to 67mn 
shares as compared to 86mn shares on the previous trading 
day. Going forward, we expect the index to test its resistance 
at 41,000. Breaking this level would further push the index 
towards 41,500. Contrarily, the support for the index resides 
at 40,612 (50 DMA). 

 

      Key News 
 

 
International 

Asian stocks pull back, dollar regains footing ahead of U.S. 
payrolls data 
Asian shares turned lower and the dollar regained some of its 

footing on Friday, as disappointing earnings from U.S. tech 

giants undermined sentiment ahead of a key U.S. non-farm 

payrolls report. Overnight, markets sensed the end of the 

massive global tightening cycle, after policymakers in Britain 

and Europe signalled their intention to pause, sending see more… 

Oil dips again as dollar rebounds, U.S. crude builds weigh 
Counting on the dollar’s weakness can never be a sure thing 
for oil bulls, especially when U.S. crude builds are heading for 
the skies while demand relatively points to the floor. New 
York-traded West Texas Intermediate, or WTI, crude for 
March settled down 53 cents, or 0.7%, at $75.88 a barrel on 
Thursday. That deepened Wednesday’s 2.7% tumble in WTI. 
London-traded Brent crude for March delivery settled see more… 

Politics 

PM invites IK, others to APC on terrorism, economy 
In a major development in the country’s political arena, Prime 
Minister Shehbaz Sharif on Thursday called an all-party 
conference (APC) on February 7 by inviting all the political 
leadership, including PTI chairman Imran Khan to hold 
deliberations on the challenges faced by the country, 
including terrorism and the economic crisis. According see more… 

Economy 

IMF asks Pakistan to reveal assets of baboos, their families - 
Neutral 
International Monetary Fund (IMF) has called for Pakistan to 
declare the assets of government officials of grade 17 and 
above, as well as those of their families. The talks between 
Pakistan and IMF continued for the third day here yesterday. 
Technical discussions between the two sides are scheduled to 
complete today. The second phase of policy see more… 
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YTD   -0.2% 
 

1 Year   -11.68% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,610.40  5.9 0.03% ▼ 

 DSE 30                   2,223.96  4.36 0.20% ▲ 

 SHANGHAI                   3,245.99  39.68 1.21% ▼ 

 Hang Seng                 21,568.00  390.36 1.78% ▼ 

 Nikkei 225                 27,558.50  156.45 0.57% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,820.16  59.05 0.76% ▲ 

 DAX 30                 15,509.19  328.45 2.16% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 34,053.94  39.02 0.11% ▼ 

 S&P 500                   4,179.76  60.55 1.47% ▲ 

 NASDAQ                 12,803.14  440.04 3.56% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,931.25  0.45 0.02% ▲ 

 Oil-WTI (bbl)                        76.09  0.21 0.28% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      270.25  2.00 0.75% ▲ 

 EURO/PKR                      297.73  6.10 2.09% ▲ 

 GBP/PKR                      334.71  4.30 1.30% ▲ 

 AED/PKR                        73.54  0.55 0.75% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/stock-market-news/asian-stocks-pull-back-dollar-regains-footing-ahead-of-us-payrolls-data-2994638
https://www.investing.com/news/commodities-news/oil-dips-again-as-dollar-rebounds-us-crude-builds-weigh-2994458
https://epaper.brecorder.com/2023/02/03/1-page/954100-news.html
https://www.nation.com.pk/03-Feb-2023/imf-asks-pakistan-to-reveal-assets-of-baboos-their-families
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Dar gives go-ahead to Saylani, other charities to help raise $2bn 
from overseas Pakistanis - Neutral 
Finance Minister Ishaq Dar on Thursday gave his green signal to a 
reported plan by charitable organisations to help raise around $2 
billion from overseas Pakistanis as the country’s economy battles 
challenges on the foreign exchange front. At the National Islamic 
Economic Forum’s (NIEF) ‘Defining a roadmap for Islamization of 
Pakistan’s economy’ in Karachi, Dar advised the group of see more… 
 

SBP’s reserves slip to $3bn - Negative 
The country’s total liquid foreign exchange reserves further fell by 
$711 million during last week due to external debt servicing. 
According to weekly report issued by the State Bank of Pakistan, 
the total liquid forex reserves held by the country stood at $8.742 
billion as of Jan 27, 2023 compared to $9.453 billion on Jan 20, 
2023. During the week under review, the SBP’s reserves decreased 
by $592 million to $3.086 billion by the end of last week, see more… 
  

New historic low: rupee settles at 271.36 against US dollar - 
Negative 
The Pakistani rupee remained under pressure against the US dollar 
on Thursday, closing over the 271 mark in the inter-bank market. 
As per the State Bank of Pakistan (SBP), the currency settled at 
271.36, a decline of Rs2.53 or 0.93% against the US dollar. The 
currency has depreciated by 24.51% during the ongoing fiscal year 
against the greenback. Thursday’s closing is the weakest see more… 
 

Jul-Jan trade deficit shrinks 31.97pc to $19.632 YoY - Positive 
Pakistan’s trade deficit narrowed by 31.97 percent to $19.632 
billion during the first seven months (July-January) of the current 
fiscal year 2022-23 as compared to $28.859 billion during the 
same period of last year, the Pakistan Bureau of Statistics (PBS) 
said. The country’s exports during July-January (2022-23) were 
recorded at $16.469 billion against the exports of $17.739 billion 
in July-January of 2021-22, showing a decline of 7.16per see more… 
 

KSA links oil refinery’s setup with political consensus - Neutral 
Saudi Arabia has reportedly linked establishment of billions of 
dollars oil refinery in Pakistan with political consensus, cabinet 
approval and stringent conditions proposed by M/s Aramco, well 
informed sources in Petroleum Division told Business Recorder. In 
a follow up to the visit of Minister of State (MoS) for Petroleum, 
Musadik Malik to Saudi Arabia, Pakistan Embassy is working 
closely with the relevant Saudi authorities to build on the see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Panel asks PD to broker agreements between govt, gas 
producing provinces - Neutral 
A parliamentary panel, on Thursday, asked the Petroleum 
Division to provide gas sale and purchase agreements 
between the federal government and the gas producing 
provinces. Member Committee Shamim said that areas in 
Khyber-Paktunkhwa and Balochistan were facing an acute 
shortage of gas which was a violation of 18 see more… 
 

Pakistan’s textile exports significantly decline in January: 
APTMA - Negative 

Pakistan’s textile sector exports witnessed a significant 
decline of 12.4%, clocking in at $1.36 billion in January 2023 in 
comparison to $1.55 billion recorded in the same month of 
the previous year, showed provisional data released by the All 
Pakistan Textile Mills Association (APTMA) on Thursday. It 
added that the country’s textile exports in the first 7 see more… 
 

‘Country heading towards digital catastrophe’ - Negative 
The chief executive officers of Pakistan’s largest telecom 
companies have warned that the country is heading towards 
a digital catastrophe due to the wrong policy of pegging 
telecom licence price with the US dollar. “Due to the 
uncertainty caused by the fluctuating exchange rate, rising 
interest rates, fuel and electricity tariffs, made it impossible 
for them to make a business plan,” they added. In a see more… 
 

Shortage of life-saving medical equipment looming - 
Negative 
Medical equipment companies have halted the supplies of 
life-saving medical devices to the public and private hospitals 
due to rupee devaluation and banks’ refusal to open LCs and 
bank contracts. In their letters to Sindh and Punjab’s 
provincial health departments as well as public and private 
hospitals, several medical equipment suppliers have see more… 
 

PSO directed to charter PNSC fleet for POL import - Neutral 
The Senate Standing Committee on Petroleum (SSCP) which 
met here on Thursday asked the Pakistan State Oil (PSO) to 
charter a fleet of the Pakistan National Shipping Corporation 
(PNSC) for import of petroleum products to save huge foreign 
exchange being paid to ships of foreign companies. The 
meeting chaired by Abdul Qadir observed that by saving 200 
million dollars foreign exchange, the payment on see more… 

 
 

https://www.brecorder.com/news/40224000/dar-gives-go-ahead-to-saylani-other-charities-to-help-raise-2bn-from-overseas-pakistanis
https://epaper.brecorder.com/2023/02/03/12-page/954172-news.html
https://www.brecorder.com/news/40223960/new-historic-low-rupee-settles-at-27136-against-us-dollar
https://epaper.brecorder.com/2023/02/03/1-page/954104-news.html
https://epaper.brecorder.com/2023/02/03/1-page/954111-news.html
https://epaper.brecorder.com/2023/02/03/1-page/954112-news.html
https://www.brecorder.com/news/40223996/pakistans-textile-exports-significantly-decline-in-january-aptma
https://epaper.brecorder.com/2023/02/03/12-page/954171-news.html
https://www.thenews.com.pk/print/1036963-shortage-of-life-saving-medical-equipment-looming
https://www.thenews.com.pk/print/1036983-pso-directed-to-charter-pnsc-fleet-for-pol-import
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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